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Trustees' Responsibilities and Approval

The trustees are  responsible for the maintenance of adequate accounting records and are responsible for the content and
integrity of the annual financial statements and related information included in this report. It is their responsibility to ensure that
the  annual financial statements fairly present the state of affairs of the body corporate at the end of the financial year and the
results of its operations and cash flows for the year then ended, in conformity with the Sectional Title Schemes Management
Act. The external auditor is engaged to express an independent opinion on the annual financial statements.

The annual financial statements are prepared in accordance with the Sectional Titles Management Act and are based upon
appropriate accounting policies consistently applied and supported by reasonable and prudent judgements and estimates. 

The trustees are also responsible for the system of internal financial control established by the body corporate and place
considerable importance on maintaining a strong control environment. The trustees set standards for internal control aimed at
reducing the risk of error or loss in a cost effective manner. The standards include proper delegation of duties within a clearly
defined framework, effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk.
These controls are monitored throughout the body corporate and all employees are required to maintain the highest ethical
standards in ensuring the body corporate's business is carried out in a manner that in all reasonable circumstances is above
reproach. The focus of risk management in the body corporate is on identifying, assessing. managing and monitoring all known
forms of risk across the body corporate. While operating risk cannot be fully eliminated, the body corporate endeavours to
minimise it by ensuring that appropriate controls, systems and ethical behaviour are applied and managed within
predetermined procedures and constraints.

The trustees are of the opinion, based on the information and explanations given by management, that the system of internal
control provides reasonable assurance that the financial records may be relied on for the preparation of the annual financial
statements. However, any system of internal control can provide only reasonable, and not absolute, assurance against material
misstatement or loss.

The external auditor is responsible for independently auditing and reporting on the body corporate's annual financial
statements. The annual financial statements have been examined by the body corporate external auditors and their report is
presented on pages 4 to 6.

The annual financial statements set out on pages 7 to 12, which have been prepared on the going concern basis. were
approved by the trustees and have been signed on their behalf by:

Approval of financial statements

Trustee Trustee
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Independent Auditor's Report

To the members of Body Corporate of Cleevewood

Report on the Audit of the Annual Financial Statements

Opinion

We have audited the annual financial statements of Body Corporate of  Cleevewood set out on pages 7 to 11, which
comprise the statement of financial position as at 28 February 2021, the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and notes to the annual financial statements,
including a summary of significant accounting policies.

In our opinion, the annual financial statements present fairly, in all material respects, the financial position of Body Corporate
of  Cleevewood as at 28 February 2021, and its financial performance and cash flows for the year then ended in accordance
with basis of accounting as set out in Note 1 to the financial statements and the requirements of the The Sectional Titles
Schemes Management Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the annual financial statements section of our report.
We are independent of the body corporate in accordance with the Independent Regulatory Board for Auditors Code of
Professional Conduct for Registered Auditors (IRBA Code) and other independence requirements applicable to performing
audits of annual financial statements in South Africa. We have fulfilled our other ethical responsibilities in accordance with
the IRBA Code and in accordance with other ethical requirements applicable to performing audits in South Africa. The IRBA
Code is consistent with the International Ethics Standards Board for Accountants Code of Ethics for Professional
Accountants (Parts A and B). We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Emphasis of matter

We draw attention to Note 1 to the annual financial statements which describes the basis of accounting. The financial
statements are prepared in accordance with the body corporate's own accounting policies to satisfy the financial information
needs of its members. As a result, the fnancial statements may not be suitable for another purpose. Our opinion is not
modified in respect of this matter.

We further draw attention to note 14 to the financial statements which indicates that the body corporate has been negatively
affected by the outbreak of a novel coronavirus (COVID-19), which was declared a global pandemic by the World Health
Organisation in March 2020. Our opinion is not modified in respect of this matter.

Other information

Our opinion on the annual financial statements does not cover the other information set out on page 11 and we do not
express an audit opinion or any form of assurance conclusion thereon.
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Independent Auditor's Report

Responsibilities of the trustees for the Annual Financial Statements

The trustees are responsible for the preparation and fair presentation of the annual financial statements in accordance with
the requirements of the The Sectional Titles Schemes Management Act, and for such internal control as the trustees
determine is necessary to enable the preparation of annual financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the annual financial statements, the trustees are responsible for assessing the body corporate’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting.

Auditor's responsibilities for the audit of the Annual Financial Statements

Our objectives are to obtain reasonable assurance about whether the annual financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with International
Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these annual financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

Ÿ Identify and assess the risks of material misstatement of the annual financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Ÿ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
body corporate’s internal control.

Ÿ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the trustees.

Ÿ Conclude on the appropriateness of the trustees use of the going concern basis of accounting and based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the body corporate’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the annual
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may cause
the body corporate to cease to continue as a going concern.

Ÿ Evaluate the overall presentation, structure and content of the annual financial statements, including the
disclosures, and whether the annual financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the trustees regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.
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Independent Auditor's Report

Report on other legal and regulatory requirements

In accordance with the Management Rules of the body corporate as adopted in terms of regulation 6 of the Sectional Titles
Schemes Management regulations , Rules 26(5)(c)(ii), (iii) and (iv), we report as follows:

Compliance findings with accounting requirements Rule 26 (5)(c)(ii).

The trustees are responsible to ensure that the body corporate complies with management rules 21,24 and 26 adopted in
terms of the Sectional Title Schemes Management Regulations, including the implementation of systems, processes and
internal control the trustees determine are necessary in the circumstances. 

If during the course of our audit of the financial statements of the body corporate we become aware of any instances of non -
compliance with the accounting requirements as set out in management rules 21,24 and 26, we required to report our
findings. We have identified the following instance of non- compliance with the rules:

The body corporate did not hold its annual general  meeting within the prescribed period

Management of the body corporate's financial affairs and funds Rules 26(5)(c)(iii) and (iv)

In terms of the relevant International Standards applicable to audit, review and other assurance engagements we were
unable to conduct an engagement relating to whether the books of account of the body corporate have been kept and its
funds have been managed so as to provide a reasonable level of protection against theft or fraud, and whether the financial
affairs of the body corporate appear to be effectively managed, as required by Rules 26(5)(c)(iii) and(iv). We have not
performed any audit, review or other assurance  engagement in relation to these matters and accordingly we do not express
any assurance, opinion of conclusion thereon.

__________________________________
D Nundkissore & Co
D Nundkissore
Partner
Chartered Accountants (S.A.)
Registered Auditor

24 May 2021

 
Durban
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Body Corporate of  Cleevewood
(Registration number 222/1990)
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Statement of Financial Position as at 28 February 2021
Notes Notes 2021 2020

Assets

Current Assets
Levies in arrears 2 66 34 163
Managing agents trust account. 7 4 886
Accounts receivable 3 611 1 332
Retirement benefit asset 5 088 5 037
Deposits 6 498 6 498
Cash and cash equivalents 4 42 632 36 182

54 902 88 098

Total Assets 54 902 88 098

Equity and Liabilities

Owners funds and reserves
Reserve fund 5 6 980 40 349
Administration fund 5 - 12 308

6 980 52 657

Liabilities

Current Liabilities
Trade and other payables 6 34 176 24 929
Retirement benefit obligation 5 088 5 037
Levies in advance 8 658 5 475

47 922 35 441

Total Equity and Liabilities 54 902 88 098
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Body Corporate of  Cleevewood
(Registration number 222/1990)
Annual Financial Statements for the year ended 28 February 2021

Levy statement
Notes 2021 2020

Revenue 572 230 502 366
Expenses (617 907) (508 386)

(Deficit)  for the year (45 677) (6 020)

Statement of Changes in Equity

Notes
Reserve fund Administration

fund
Total equity

Balance at 01 March 2019 50 543 8 134 58 677

(Deficit) for the year - (6 020) (6 020)

Movement between reserves (10 194) 10 194 -

Balance at 01 March 2020 40 349 12 308 52 657

(Deficit) for the year - (45 677) (45 677)

Movement between reserves (33 369) 33 369 -

Balance at 28 February 2021 6 980 - 6 980
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Body Corporate of  Cleevewood
(Registration number 222/1990)
Annual Financial Statements for the year ended 28 February 2021

Notes to the Annual Financial Statements
Notes 2021 2020

1. Accounting policies

1.1 Presentation of the Annual Financial Statements

The annual financial statements have been prepared in accordance with the Sectional
Titles Schemes Management Act. The Annual Financial Statements have been prepared
on the historical cost basis  which is consistant with the prior year, and incorporates  the
accounting policy below.

1.2 Property, plant and equipment

Property, plant and equipment are written off in the year of acquisition. 

2. Levies in arrears

Current month 66 34 135
Prior months - 28

66 34 163

3. Accounts receivable

Prepaid water loss insurance 611 -
Management fees prepaid - 1 332

611 1 332

4. Cash and cash equivalents

Cash and cash equivalents consist of:

Cash on hand - 945
Reserve Fund Bank Account 33 844 31 734
Standard bank current account 8 788 -
Standard Bank Savings Account - 3 503

42 632 36 182

5. Reserves

Reserve fund
Balance at begining of year 40 349 50 543
Transfer  to administration fund (33 369) (10 194)

6 980 40 349

Administration fund
Balance at begining of year 12 308 8 134
Surplus for the year (45 677) (6 020)
Transfer from  reserve fund 33 369 10 194

- 12 308

6 980 52 657

9



Body Corporate of  Cleevewood
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Notes to the Annual Financial Statements
Notes 2021 2020

6. Accounts payable

Accounting fee - prior 3 699 3 469
Accounting fees - current 500 899
Arrear administration fees 366 -
Audit fees 3 850 3 500
CSOS Levies 1 374 1 226
CSOS annual return 720 690
Employee costs 87 321
Management fees 1 507 -
Municipal charges 15 814 12 353
Printing and stationery - 67
Refund ex owners 2 659 -
Repairs and maintenance 3 600 2 404

34 176 24 929

7. General expenses

CSOS annual returns 720 690
Health and safety 300 -
Payroll fees 864 798
Sundries 159 -

2 043 1 488

8. Insurance

Building insurance

The body corporate is insured with Hollard Insurance Company Limited. Policy number
DBN/HSTMP/001372120. The premiums are paid monthly and the policy is renewable on
1 March 2022.

Fidelity insurance

The body corporate is insured with Compass Insurance Company Limited. Policy number
CIA 271-123. The premium is payable annually and the policy is renewabe on 1 March
2021.

The body corporate fidelity insurance is held under a blanket cover in the name of Infinite
Property Management Proprietary Limited.

The property was valuated on 3 November 2020.

9. Municipal charges

Electricity 3 644 3 652
Water and sewage 169 818 138 829

173 462 142 481
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Notes to the Annual Financial Statements
Notes 2021 2020

10. Repairs and maintenance

Effluent - 2 485
Electrical - 1 714
Fire equipment 909 2 875
Garden refuse removal 8 200 -
General 8 790 4 500
Insurance (claims)excess 1 500 -
Painting 2 862 -
Pest control 1 400 -
Plumbing 28 776 6 170
Roads and fences 2 588 -
Roof 20 250 17 450
Security 3 388 8 302
Treefelling 1 000 -

79 663 43 496

11. Repairs and maintenance - special

Plumbing - 66 079
Garages - 30 345
Septic Tanks 120 930 -
Security 12 744 -

133 674 96 424

12. Taxation

No provision has been made for 2021 tax as the body corporate is exempt in terms of
Section 10(1) e of the income tax act.

13. Cash flow statement

No cash flow statement has been presented as it is not considered to be useful or
meaningful.

14. Going concern and events after the reporting period

On 11 March 2020 the World Health Organisation declared the novel strain of the
coronavirus (COVID-19) a global pandemic and recommended containment and
mitigation measures worldwide. This has led to the President of South Africa to impose a
nationwide lockdown which has caused the body corporate to close its operations for an
extended period from 27 March 2020. While the disruption is currently expected to be
temporary , there is uncertainty around the duration as well as the recovery timeline.
Therefor, while the body corporate expects this matter to negatively impact on its cash
flow, results of operations and financial positon, the related financial impact cannot be
reasonably estimated at this time.

Notwithstanding the operational and financial effects of the nation-wide lockdown, the
trustees believe that the body corporate has adequate financial resources to continue in
operation for the forseeable future and accordingly the annual financial statements have
been prepared on the basis of accounting policies applicable to a going concern. This
basis presumes that funds will be available to finance future oprations and that the
realisation of assets and settlement of liabilities will occur in the ordinary course of
business.
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Detailed Levy Statement
Notes Notes 2021 2020

Revenue
Levies receivable - ordinary 435 972 391 017
Levies receivable - CSOS levy 6 200 5 300
Levies receivable - maintenance 125 760 98 445
Interest on arrear levies 805 820
Interest received 3 493 6 381
Recoveries - repairs and maintenance - 403

572 230 502 366

Expenses
Accounting fees 1 000 899
Audit fees 3 850 3 500
Bank charges 5 519 4 777
CSOS levies 6 200 5 300
Employee costs 57 915 56 569
Garden expenses 40 314 52 564
General expenses 7 2 043 1 488
Insurance 8 69 260 60 806
Insurance valuation 2 300 -
Management fees 38 323 35 484
Municipal charges 9 173 462 142 481
Printing and stationery 2 884 2 798
Repairs and maintenance - ordinary 10 79 663 43 496
Repairs and maintenance - special 11 133 674 96 424
Telephone 1 500 1 800

617 907 508 386

(Deficit) for the year (45 677) (6 020)
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